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EXECUTION POLICY 
 

 

 

This document (including attachments) is the property of Tradition Securities and Futures S.A. - 
Paris. Tradition Securities and Futures SA - Paris (TSAF) is a public limited company registered 
in France under the number 342 994 688 RCS Paris. TSAF is approved by the French Prudential 
Control and Resolution Authority (ACP-R). 

This document is a promotional communication. It was not developed according to the regulatory 
provisions supporting the independence of the financial analysis. This document and all its 
attachments constitute mere information and shall not be considered as constituting an offer or 
solicitation ; the calculations and valuations are set out as a simple basis for discussion, in no 
event shall they be construed as an offer or solicitation to subscribe for, purchase, sell or loan any 
securities or other financial instruments and it is not intended to serve as a basis for any contract. 
However, this document may contain an investment recommendation(s) within the meaning of 
Regulation (EU) No 596/2014, Market Abuse. 

This information document is intended exclusively for a clientele of professionals or qualified 
investors. Any reader shall make his own independent assessment of the opportunity and 
adaptation to his need of the proposed transactions, particularly with regard to legal, tax and 
accounting aspects. 
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This Policy applies to Tradition Securities & Futures SA (« TSAF ») and TSAF OTC and all its 
subsidiaries and branches (Together “Tradition Paris”) 

The Policy should be read in conjunction with the General Dealing Terms of Business. 

 

INTRODUCTION 

Pursuant to Article 24 of Directive 2014/65 / EU of May 15, 2014 known as "MIFID 2" and art. 64 to 66 
of the Delegated Regulation 2017/565, when providing reception and transmission of orders and/or 
execution in relation with financial instruments (as defined in Appendix I. Section C of the MiFID 2 
Directive), Tradition Paris shall take all sufficient steps to achieve the best possible result for its clients. 

For this purpose, Tradition Paris has established this Execution Policy (“The Policy”), which describes 
procedures and systems implemented to achieve, for its Clients, the best possible result whether it is 
the best execution (in terms of execution services) or the best selection (in terms of providing a 
reception and transmission of orders service). 

This commitment does not mean a performance obligation, but a commitment to take all sufficient steps 
to get the best result. In the light of this, Tradition Paris serves its Clients to document the means 
implemented regarding the obligations, pursuant to the defined terms on this Policy.  

In general terms,  

- When the obligation of the best execution is owed, Tradition Paris does not perceive the 
remuneration (“Incentives”), together with reception and transmission orders and or execution 
of order services ; 

-  Whether or not this Policy applies to the relevant Instrument, it does not substitute Tradition 
Paris’s obligation to act honestly, fairly and professionally in accordance with the best interests 
of its Clients. 

 

I. DEFINITION  

The Best Execution is the obligation to take all sufficient steps to achieve the best possible result for the 
Client when executing orders or when a precise aspect is following a specific instruction from the client. 

The implementation of the Best Execution is applicable to Clients regarding several criteria defined by 
the regulation and thus a relative significance is determined according to Client characteristics, orders, 
financial instruments and venues. 

 

II. SCOPE OF APPLICATION 

1. CLIENTS 

The purpose of this Policy is applicable to all Professional Clients (“Clients”) as defined in MIFID 
2, whatever the Client’s country of domicile. 

 
For clarification purposes, 

- This Policy is not applicable to business conducted with Eligible Counterparties in 
accordance with Art. 30(1) of MIFID 2 Directive. 

- Tradition PARIS does not intend to offer any services to Retail Clients or Elective Clients.  
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2. FINANCIAL INSTRUMENTS 

The financial instruments covered by this Policy are those defined on Annex I. Section C in MIFID 
2 Directive.  
 

 

3. INVESTMENT SERVICES 

This Policy applies when the client requires:  

- A reception and transmission of orders service. 

- An execution service, including when executions are directed onto an OTF operated by 
Tradition Paris.  

 

III. EXEMPTIONS TO THE BEST EXECUTION  

1. SPECIFIC INSTRUCTION 

When Tradition Paris receives a specific instruction (“Specific instruction”) from a Client 
(regarding the venue, a type of order, a price…) for an execution of orders, the Client shall not 
get the best execution based on this specific criterion. 

 

2. REQUEST FOR QUOTE  

When Tradition Paris receive a request for quote (“RFQ”) from a client, and when the client does 
not rely on Tradition Paris on determining the price, thus the best execution obligation is not 
applicable. 

To ensure that the client does not rely on Tradition Paris for the pricing (on the scope of the CESR 
Opinion of March 2007), Tradition Paris realize the test “Fourfold” verifying the following factors:  

- The party who does initiate the transaction,  

- The market practices, 

- The transparency level regarding prices on the relevant markets 

- The provided information to the client and the related executed agreements. 

 

IV.  CRITERIA FOR THE BEST EXECUTION  

In accordance with the Best Execution obligation, as defined as per the applicable Regulation, 
Tradition Paris shall take into consideration the following criteria : 

1. Price 

2. Impact of execution 

3. Likelihood of execution and settlement 

4. Cost 

5. Speed of processing 

6. Size and Nature of the order 
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7. Any other key consideration in the execution of a particular order 

 
Pursuant to the applicable Regulation, this above list of criteria is subject to an annual review or 
at any significant event, that might jeopardize the obligation of obtaining the best result of its 
Clients, and aims to ensure regularly the relevance of the choice of these venues, regarding the 
regulatory obligation of best execution, considering in particular. 
 

 

V. EXECUTION VENUES 

Excluding Specific Instructions given by a Client as to an execution venue for his order, the 
implementation of the best execution requires to determine the place of execution most favorable to 
the order of a Client. 

1. EXECUTION VENUES AND PRIOR CONSENT 

In accordance with the MIFID 2 Directive, there are different types of Execution Plateforms :  

- The Regulated Markets (« RM »), 

- The Multilateral Trading Facility (« MTF »), 

- The Organized Trading Facility (« OTF »). 

Any execution outside these Execution Plateforms ("Systematic Internaliser" or other "Liquidity 
Provider") requires the prior express consent of the Clients, either at the point of the onboarding 
or at any point of transaction. 

The list of the Execution Plateforms and others venues (“Execution Venues”) selected by 
Tradition Paris is defined in Appendix 1. 

From time to time, Tradition Paris may be required to retain an execution venue not listed in 
Appendix 1 if this choice is a prerequisite to obtain the best execution for the Client. 

When Tradition Paris does not have access to a relevant venue deemed necessary to fulfill its 
obligation of best execution of an order or when it considers that the use of an intermediary 
makes it possible to best fulfill the obligation of best execution for his Client,Tradition Paris may 
transfer this order to an intermediary with whom it has a specific agreement and will implement 
its obligation of "best selection" whose terms are defined in VII. of this Policy. 

2. PERIODIC REVIEW OF THE EXECUTION VENUES 

In accordance with the applicable regulation, this list is subject to an annual review or each time 
a significant event might affect the application of this Policy, in order to ensure that these selected  
Venues enables Tradition Paris to obtain the best result for its Clients, by taking into 
consideration notably, but not limited to :  

- Liquidity, costs and likelihood of execution; 

- Credit risk, 

- Operational risks and remediation plan 

- Reputation. 

 

VI.  FINANCIAL INSTRUMENTS 
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For the processing of Clients' orders on Financial Instruments admitted to an execution platform, 
including shares and similar instruments, Tradition Paris mainly uses an electronic order routing 
system, allowing it to direct orders to the platform(s) that optimizes the likelihood of a better execution 
 

« Smart Order Router » 
 
As soon as the decision is made to send an order for execution, it is directed by the routing system of 
orders of Tradition Paris on the Execution Venues (s) offering the best possible results. 
 
A distinction is made between "directed" Orders and "non-directed" Orders:  

 Directed orders: the Client specifies to Tradition Paris the Execution Platform(s) on which he 
wishes his order to be executed. This Execution Policy does not apply when the order is 
directed ; 

 Non directed orders: Tradition Paris selects the Execution Platform(s) that it deems most 
appropriate for providing the Best Execution to its Client ; 

 When the Client sends an order both "directed" and "non-directed", Tradition Paris will apply 
its Execution Policy only to the part of the Order that is "non-directed” 

VII. BEST SELECTION 

As part of its best execution obligation, Tradition Paris may choose to direct a Client's order to 
another Investment Service Provider ("External Broker") for execution. 

Tradition Paris has established a list of External Brokers for order execution and these External 
Brokers have been selected based on the following criteria: 

 Compliance history of the External Broker, 

 State of the art technology implemented by the External Broker, 

 Market access provided by the External Broker, 

 Cost and charges of the External Broker, 

 Coherence with Tradition Paris Execution Policy of the External Broker. 

 
The selection of external Brokers is reviewed annually as part of the best selection policy 

Tradition Paris implements all reasonable measures to ensure that External Brokers provides 
sufficient quality of execution and reserves the right to temporarily suspend or withdraw an External 
Broker from its list. 

 
 
Tradition makes available to its Clients the evidence of the all the sufficient steps to obtain the best 
possible result implemented to obtain the for their Clients taking into account price, costs, speed, 
likelihood of execution and settlement, size, nature or any other consideration relevant to the 
execution of the order. This information will be provided on request at the following address: 
(ci.paris@tsaf-paris.com). 
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APPENDIX 1 – EXECUTION VENUES AND EXTERNAL BROKERS 

     
Displayed MTFS Type ISO MIC   

Aquis MTF EU AQXE indirect access 

CBOE BXE RM,MTF EU BATE indirect access 

CBOE CXE RM,MTF EU CHIX indirect access 

Turquoise MTF EU TRQX indirect access 

          

Non-Displayed MTFs         

Cboe BXE Dark order Book RM,MTF EU BATD indirect access 

Cboe CXE Dark order Book RM,MTF EU CHID indirect access 

ITG Posit MTF EU XPOS indirect access 

Sigma X MTF MTF EU SGMX indirect access 

SiX Swiss ( SwissAtMid) RM EU XSWM indirect access 

Turquoise Plato MTF EU TRQM indirect access 

UBS MTF MTF EU XUBS indirect access 

     
Conditional Orders         

Cboe LIS - Direct RM,MTF EU LISX indirect access 

Cboe LIS - Designated Broker RM,MTF EU LISX indirect access 

ITG Posit MTF EU XPOS indirect access 

Sigma X MTF MTF EU SGMX indirect access 

Barclays LX Principal SI EU BCSI indirect access 

Turquoise Plato Block Discovery MTF EU TRQM indirect access 

     
Displayed Periodic Auctions         

Cboe Periodic Auctions Book RM,MTF EU BATP indirect access 

ITG Posit Auction MTF EU XPAC indirect access 

Sigma X Auction MTF EU SGMX indirect access 

Turquoise Lit Auctions MTF EU TRQA indirect access 
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Systematic Internalisers         

Citadel SI EU CTSI indirect access 

Jane Street SI EU JSSI indirect access 

Barclays LX principal SI EU BCSI indirect access 

Sun Trading LLC SI EU STSI indirect access 

Tower Research SI EU TRSI indirect access 

Virtu Financial SI EU VFSI indirect access 
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ANNEXE 2 – EXECUTION CRITERIA PRIORITY 

 

Asset Class Criteria Priority Complement 
Equity & other 

Equity Instruments  
1) Price 
2) Likelihood of execution 
3) Speed of processing 
4) Costs 
5) Size 
6) Nature 
7) Any other key consideration in the 
execution of a particular order 

There may be scenarios where the priority of 
execution will change, for example: 
• due to a lack of liquidity on a particular venue or 
accross venue  where likelihood of execution and 
speed of processing will become more important; 
• when the order is received during the day and/or 
the size of order may affect the significance of 
speed and likelihood of execution. 
 

Bonds 
 

1) Size 
2) Likelihood of execution 
3) Price 
4) Speed of processing 
5) Costs 
6) Nature 
7) Any other key consideration in the 
execution of a particular order 

There may be scenarios where the priority of 
execution will change, for example: 
• due to a lack of liquidity, 
• whether an instrument is liquid or not ;  
• whether the order is executed using an execution 
venue or OTC. 

Exchange Traded 
Derivatives 

1) Price 
2) Speed of processing 
3) Likelihood of execution 
4) Size 
5) Nature 
6) Costs 
7) Any other key consideration in the 
execution of a particular order 

There may be scenarios where the priority of 
execution will change, for example: 
• where there is unusual levels of volatility, any of 
the factors may become of greater importance 
depending upon the circumstance; 
• where the characteristics of each individual order 
such as client preferences, nature will be more 
significant; 
• where there are unusual market conditions, speed 
and likelihood of execution will become more 
important; 
When the order is received during the day and/or 
the size of order may affect the significance of 
speed and likelihood of execution ; 
 

Other Derivatives – 
Equity & Rates  

1) Price 
2) Likelihood of execution 
3) Size 
4) Speed of processing 
5) Costs 
6) Nature 
7) Any other key consideration in the 
execution of a particular order 

There may be scenarios where the priority of 
execution will change, for example: 
• where there is unusual levels of volatility, any of 
the factors may become of greater importance 
depending upon the circumstance; 
 

Repos 1) Price 
2) Likelihood of execution 
3) Size 
4) Speed of processing 
5) Costs 
6) Nature 
7) Any other key consideration in the 
execution of a particular order 

There may be scenarios where the priority of 
execution will change, for example: 
• where the characteristics of each individual order 
such as client preferences, nature will be more 
significant; 
• where there are unusual market conditions, speed 
and likelihood of execution will become more 
important; 
• due to a lack of liquidity on a particular venue or 
accross venue  where likelihood of execution and 
speed of processing will become more important; 

Structured Products 1) Price 
2) Total cost 

The transaction is done with the Issuer providing 
the best price as to the RFQ sent following the 
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characteristics required by the client,  taking into 
account any Specific Instructions (e.g. max 
exposure on an Issuer) 

 
 

 


